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Historical comparisons 1-Yr ARM 15-Yr fixed
This week 5.57 5.91
Last week 5.66 5.99
Year ago 5.53 6.02

30-Yr fixed
6.26
6.33
6.31

Fannie Mae coupon
5.77
5.74
5.80

Mortgage Applications (Y/Y%)
Total 19.4%
Purchase 9.9%
Refinance 31.6%

30-Year Rate Fallsto 6.26%

consumer confidence to 95.6, Treasury yields held relatively

Recap: The average 30-year fixed rate fell to 6.26% from 6.33%,
the 15-year fixed rate fell to 5.91% from 5.99%, and the 1-year

ARM fell to 5.57% from 5.66%.
Week in review: Although 10-

steady on October 30 as traders were reluctant to make any major
moves before the FOMC meeting. Yields then jumped on October
31 after the Fed lowered the Fed Funds rate to 4.5% and suggest-
ed the risks to growth and inflation were “roughly” balanced, indi-

cating further cuts this year are unlikely. A 0.3% rise in September

construction spending, a strong

ear Treasury yields rose this 106K gain in the ADP job report
week amid ri%i)r:g inflation con- | Pereen Weekly Mortgage Rates index | and solid 3.9% Q3 GDP growth
cerns, mortgage rates fell amid a |7 1100 | also helped to lift yields.
drop in consumer confidence and 30Yr Fixed 15 Yr Fixed
conFt)inuin housing market weak- |65 - e 1000 | F€d Funds Rate: The Fed Funds
D g't 1 ?0/ dropi rate currently stands at 4.50%
ness. ite a 1.7% drop in stanc ' )
Septemg%e? durable goodsIO orders, |60 Fannie L 900 The next meeting is December
Treasury yieldsrose slightly on | Mae lliéd aétov\{]fglcéhrgtrg;vg;ﬁ r;[ge
hOoCrEr?éJ earalzeg fgbﬁtgeﬁdbt%r 7ok, |*°] 557 800 | Fed has stated the risks to
initial jobless claims fell by 8K | __ L e ARM . %;?;An't? edand inflation are roughly
and ail prices reached another 27 T .
record high. On October 26, even ook ol
though the University of 45 1 weekly Mosane 1 600 Olut Ogd : TrNeasury g/l 1s t
.9 in October, Treasury yidlds |40 : ; ‘ 500 :
rose further as oil prices contin- 11/1/06 2/1/07 5/1/07 8/1/07 11/1/07 ;:onSlJmer Spmdlrflge?gg crjnanu- q
ued to rise and COUntryWide Source: Freddie Mac; Fannie Mae; Mortgage Bankers Association; Wells Fargo Economics aCtUrlng r(—;‘portS u § eman
for Treasuries. Despite a strong

Financial said it expects areturn

to profitability in the fourth quarter. Yields fell slightly on October
29 as traders pared bets the Fed would cut more than 25 basis
points, easing inflation concerns. Despite a 4.4% drop in the
August Case/Shiller home price index and a decline in October

upcoming week.

October jobs report, yields fell early on November 2 amid contin-
ued credit concerns. These reports, along with productivity and
services reports next week, will drive mortgage rates in the

-Ed Kashmarek, Economist
Wells Fargo I Company
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History Month-to-Date
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Current
11/2/2007

2007.12 2008.01 2008.02 2008.03 2008.04 2008.05 2008.06

Forecast (monthly)
2008.07

Federal Funds Rate 5.26
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